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COMMERCE, DEPARTMENT OF
"Franchise Opportunities Handbook" is a directory of franchises with more than 
40 categories for minority groups seeking business ownership opportunities 
in the franchise field. The handbook, published jointly by Commerce's 
Domestic and International Business Administration and OMBE, lists over 
700 franchisors who do not discriminate against minorities in either the 
availability or the terms of their franchise. Also included is background 
information, advice on investigating areas of interest, a listing of 
various assistance programs and other sources of information on franchising. 
Copies of the handbook may be obtained from the GPO for $4.75 each 
(S/N 003-009-00241-9).
A White House Conference on Balanced National Growth and Economic Development
will be held from 1/29/78 until 2/2/78 at the Sheraton Park Hotel in
Washington. The Conference, which is expected to be composed of about 
500 delegates appointed by state governors, will focus on economic 
policy, federal assistance to state and local areas, unemployment problems, 
the distribution of federal assistance, intergovernmental difficulties, 
and how  should public policy anticipate change and influence its direction.
DEFENSE, DEPARTMENT OF
Changes in the Armed Services Procurement Regulations (ASPR) concerning progress 
payments have been proposed. The proposals reflect concern that under 
a special feature of Cost Accounting Standard No. 410, some contractors 
might receive excessive progress payments. The proposed changes to ASPR 
reflect a suggestion by the Chairman of the CASB, Elmer Staats, that this 
situation could be corrected by an adjustment to the DOD progress payment 
procedure. The changes would be effective only for those contractors 
subject to cost accounting standards and then only when they elect to 
use the "transitional method" under CAS 410. Comments are due by 9/20/77.
ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION
Proposed regulations which would establish the conditions under which ERDA 
would require cost sharing by non-federal participants in demonstration 
projects involving energy producing technologies appeared in the 8/12/77 
Fed. Reg., pp. 40923-26. The regulations provide for the maintenance 
of records "adequate to reflect the nature and extent of their cost 
contribution as well as those costs charged to ERDA" and require audits 
to be performed by ERDA. Comments are due by 9/19/77.
FEDERAL DEPOSIT INSURANCE CORPORATION
Final regulations and forms and instructions for state banks insured by the 
FDIC which are municipal securities dealers for complying with the 
professional qualification rules of the MSRB appeared in the 8/12/77 
Fed. Reg., pp. 40891-99. Also included are the recordkeeping systems 
to be used by such dealers. These regulations will be effective 9/15/77.
FEDERAL ENERGY ADMINISTRATION
Proposals to amend the petroleum price regulations regarding the pricing of 
crude oil by resellers appeared in the 8/15/77 Fed. Reg., pp. 41256-64. 
Comments on the proposal are due by 9/15/77, and hearings on the matter 
have been scheduled to be held in Dallas on 9/15, and in Washington on 
9/20/77.
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HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Amendments to the Office of Education regulations to establish grant and loan 
procedures for reconstruction and renovation projects for higher education 
facilities were proposed in the 8/12/77 Fed. Reg., pp. 40926-39. The 
regulations require states to develop implementation plans and to set 
forth fiscal control and fund accounting procedures. Comments are due by 
9/26/77.
The Student Financial Assistance Study Group has issued its report to the 
Secretary containing recommendations for improved management of federal 
student financial aid programs. Several of the recommendations were aimed 
at consolidating program management and improving reporting and control 
systems to enhance efficiency and accountability. Two of the recommendations 
include the submission of independent audits covering both fiscal stewardship 
and management of the loan program, and development of HEW audit guidelines 
for the audit of all guaranteed student loan program lenders. Copies 
of the report are available by calling 202/245-6343.
INTERSTATE COMMERCE COMMISSION
Comments are requested on a draft codification of the Interstate Commerce Act 
which is scheduled to be released about 9/1/77 in the form of a committee 
print of the House Judiciary Committee. Copies of the codification draft 
will also be available at about the same time. For further information 
on obtaining copies of the draft, or the submission of comments, call 
202/275-7302.
PENSION BENEFIT GUARANTY CORPORATION
The Corporation's second annual report is now available. The report provides 
financial and operating statistics for FY 1976 and includes discussions 
of the Corporation's activities in the areas of pension plan terminations, 
reviews, regulations and administration. Copies of the report may be 
obtained from the GPO for $2.00 each (S/N 05200300399-6).
POSTAL SERVICE
A proposal to amend the Postal regulations to set out specific, measured 
format requirements for business reply mail appeared in the 8/9/77 Fed.
Reg., pp. 40219-20. The proposed regulations would allow current stocks 
of business reply mail to be used until 7/1/78, except for air mail 
which may be used until 5/1/79. The changes are intended to eliminate 
the wide variations in size and format of business reply mail to assist 
employees in sorting. Comments are due by 9/10/77.
SECURITIES AND EXCHANGE COMMISSION
The comment period has been extended on the proposal to develop disclosure 
guidelines for the electric and gas utility industry (Rel. No. 33-5850, 
8/9/77). The comment period was extended from 8/1/77 to 9/15/77.
The comment period was extended from 8/15/77 to 9/19/77 on two other 
releases which proposed revisions to the investment company registration 
and reporting forms, and revised the regulations on the filing of investment 
company annual reports (see 8/15/77 Fed. Reg., p. 41139).
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SMALL BUSINESS ADMINISTRATION
Two Small Marketers Aids and a new Management Aid for Small Manufacturers have
been issued. "Signs and Your Business", (SMA 161) which defines signs as
street advertising, describes the advantages of a well-planned sign and 
give instructions on how to select and order one. "Staffing Your Store"
(SMA 162) gives advice to the small marketer on setting personnel policies, 
determining needs, developing application forms, and the solicitation of 
selection of applicants. "Selecting the Legal Structure for Your Firm"
(MA 231) identifies and discusses the various forms of business organizations, 
such as single proprietorships, partnerships and corporations, with a view 
toward assisting an owner-manager in seeking professional advice before 
making a determination. All three publications are available free from 
SBA field offices, or by calling 202/653-6958.
A new emphasis on assisting women in business is underway within SBA. In an 
announcement last week, Deputy-Administrator-designate Pat Cloherty announced 
a White House-initiated "National Women's Business Ownership Campaign" which 
is designed to increase the number of women in small business and to 
increase women's ownership of small and profitable companies. The plan 
involves redirecting existing SBA resources - primarily at the local and 
regional levels - to aiding women entrepreneurs with financial and
management assistance.
In addition, a Cabinet-level task force is being established to identify 
the problems that women face in setting up and running businesses. A report 
of its findings will be issued in approximately 4 months.
Legislation has been introduced by Sen. Nelson (D-WI) to relieve many individuals, 
small business, and small organizations of regulatory compliance burdens.
Sen. Nelson said that the bill is designed to relieve these smaller bodies 
from such "regulatory overkill as that exhibited in the attempt to establish 
a Petroleum Company Financial Reporting System for all oil. marketers". The 
proposed legislation (S.1974) entitled the Regulatory Flexibility Act would 
provide for the consideration of the economic impact of proposed regulations 
on all segments of the regulated public, assistance from the SBA Office of 
Advocacy in determinations of exemptions or partial exemptions, and the 
promulgation of final rules with varied requirements and timetables.
TREASURY, DEPARTMENT OF
Hearings on the Technical Amendments bill (HR 6715) have been scheduled for
9/8/77 by the House Ways and Means Committee. The hearings were original ly
set for August, were rescheduled, then cancelled. Requests from committee 
members, however, prompted Chairman Ullman (D-OR) to reschedule the 
hearings. Requests to testify must be received by 9/1/77.
The Ways and Means Oversight Subcommittee, chaired by Rep. Gibbons 
(D-FL), has scheduled hearings for 9/13 and 9/14 on the IRS's Coordinated 
Examination Program (CEP). Part of a continuing review of IRS audit 
procedures, Mr. Gibbons said the hearings were called to determine whether 
CEP, which reviews the tax returns of the largest corporations, is adequate 
and effectively administered in light of recent revelations of corporate 
slush funds and other improper activities. The AICPA has been invited to 
testify.
-4-
The Q&A guidelines concerning the denial of tax benefits for participation 
in or cooperation with international boycotts have been revised and 
reissued (see 8/17/77 Fed. Beg., pp. 41504-17). The guidelines, issued 
pursuant to the Tax Reform Act of 1976, generally are effective for 
operations occurring after 11/3/76, with certain limited exceptions. 
Comments on the revisions will be accepted until 9/30/77.
Legislation to require social security benefits for self-employed persons 
to be based on payment of self-employment income taxes has been 
recommended by the General Accounting Office. In a letter to Congress,
GAO charged that the present situation permits a self-employed person 
to be eligible for benefits based on reported earnings, whether or not 
the self-employment tax has been paid on all those earnings. In effect,
GAO charges, the present system creates a welfare program for self-employed 
individuals.
Less information reporting will be required of Individual Retirement
Arrangement (IBA) sponsors i n  1978. Forms 5498 and 5499, the statement 
of account and annual summary forms, will no longer be required. In 
lieu of these forms, additional information will be reported on Form 
1099-MISC, the Statement for Recipients of Miscellaneous Income. IRS 
also said that sponsors will furnish participants with a full account of 
the IRA by June 30th, allowing time to account for contributions and 
withdrawals made after the close of the participant's tax year.
A summary and section-by-section explanation of the energy tax provisions
of HR 8444 as passed by the House has been prepared for the Senate Finance
Committee by the Joint Committee on Taxation. In addition to the summary 
and section-by-section explanation, the committee print also shows the 
estimated budget effects and the energy savings of the energy tax 
provisions in Title II of HR 8444. Copies are available by calling 
202/225-3625.
SPECIAL: AICPA NATIONAL CONFERENCE ON FEDERAL TAXES
The Federal Tax Division of the AICPA will conduct a National Conference on 
Federal Taxes in Washington on October 3rd and 4th. The Conference will 
provide tax practitioners with an opportunity to bring themselves up 
to date on recent tax developments and proposals that will affect their 
practice. The topics to be covered include: financial and estate planning; 
individual in come tax planning; tax administration problems; tax legislation 
developments; employee benefits planning; tax problems of small businesses; 
and international taxation. The speakers will include prominent members 
of Congress and the Administration involved in tax legislation as well as 
experts drawn from the accounting profession. Continuing professional 
education credit will be recommended for participation in this Conference. 
For additional information contact the AICPA Meetings Department at 212/ 
575-6451.
“5”
For further information contact: 
Wade Williams or Dan Myers 
202/872-8190
AICPA Washington Report
American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006
FIRST CLASS MAIL
